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MIDNIGHT NEWS UPDATES 
 
 The failure of the Vedanta delisting proposal has raised questions about the FDI tag for such transactions as well as the 

lack of transparency in the process. The delisting attempt of Vedanta had failed as the price demanded by LIC was 

Rs.320 per share compared to Rs.140 that Vedanta was will to offer in a best case scenario. Vedanta could only muster 

125 crore shares against the minimum required 134 crore shares. The delisting was sold to the policy makers under the 

pretext that it would result in FDI flows of $3.15 billion into India. Vedanta’s own image on corporate governance also 

takes a hit. 

 

 Big boy of the Indian IT sector, Infosys reported a 20.5% YOY rise in net profits at Rs.4845 crore for the Sep-20 quar-

ter. Profits were up 14.5% on a sequential basis. Overall revenues at Rs.24,750 crore for the quarter showed a growth of 

8.5% on a YOY basis and 3.8% on a sequential basis. Most importantly, the guidance for revenues for the full year was 

raised from the range of 0-2% to 2-3%. The operating margins for the full year were also revised upwards to 23-24% 

for the full year. On all parameters, Infosys has done better than street expectations.  Even the 26% growth in operating 

profits was much better than what the street had anticipated. Digital offerings accounted for 47% of the total revenues 

of the company even as the US remained a pivotal 50% of its business. Infy hiked salaries across the board. 

 

 Russia, which has already originated the Sputnik vaccine for COVID-19, has now granted approval for a second 

COVID-19 vaccine. This vaccine was developed by the Siberian Vector Institute and has already gone through early 

stage human trials with encouraging results. Russia will look to push production in both the vaccines and it will be 

counting on India to partner them in this venture in a big way. Russian government confirmed that nearly 400 high-risk 

patients had received the trial jab, with positive results. Russia has recorded 1,34 million COVID-19 infections, behind 

the United States, India and Brazil. 

 

 Talking on the urgent need for the Future Group to sell out to Reliance, Kishore Biyani confirmed that their retail fran-

chise had lost close to Rs.7000 crore worth of revenues in just 3 months of the pandemic. This put immense pressure on 

their business economics forcing Biyani to sell the entire retail and wholesale operations to Reliance Retail Ventures for 

a consideration of Rs.24,713 crore. Biyani admitted that there was no way they could have survived losing so much 

sales as costs were mounting. Biyani admitted that their organic expansion in the last 6-7 years had also added substan-

tially to their debt. 

 

 According to a note on the Indian banking sector by I-SEC, the second quarter of FY21 could most likely mark the be-

ginning of downtrend in net interest margins or NIMs as they are better known. That is likely to be a big hit for Indian 

banks. Of course, banks and financials are awaiting greater clarity on NPA recognition and loan restructuring. If the SC 

rules in favour of NPA standstill, then the banks could show good numbers on paper. Nomura estimates credit book 

expansion between 1.6% and 15.6% with Kotak Bank showing negative growth. IIFL Securities expects lower cost of 

deposits to favour NIMs of banks.  

 

 Even as the final word from the Supreme Court is awaited, it looks like the interest on accrued interest during loan 

moratorium could just go. As per the affirmation of the government, retail loans like home, education, auto, personal 

and credit card debt of up to Rs.2 crore will qualify for relief. On Wednesday, the Supreme Court has directed the gov-

ernment to prepare an action plan on the waiver. Government has already agreed to waive the interest on interest to re-

duce the burden on individuals. While actual numbers are awaited, this waiver will cost the government close to 

Rs.7200 crore or near about $1 billion. However, this benefit will only be restricted to the most vulnerable categories of 

borrowers. However, the standard interest levied on your loan will continue to be payable by the customer. 
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